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Independent Auditor’s Report
To The members of
Himacha! Energy Private Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Himachal Energy

Private Limited [“the Company”}, which comprise the standalone Balance Sheet as at

March 31, 2021, and the standalone Statement of Profit and Loss (ihcluding other
comprehensive income , Statement of changes in Equity and standalone statement of
cash flows for the year then ended, and notes to the Ind AS financial statements,
including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Companies Act, 2013 (“Act’) in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in india, of the
state of affairs of the compény as at March, 31, 2021, and its profit/ loss and its cash

flows for the year ended on that date.
Basis for Opinion

We conducted our audit in accordance with the standards on Auditing {SAs) specified
under section 143(10) of the Act, 2013. our responsibilities under those SAs are further
described in the Auditor’s Responsib'il'ities for the Audit of the Standalone Financial
staieme'nté section of our report. We are independent of the Company in accordance

with the Code of Ethics issued by the Institute of Chartered Accountants of India
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together with the ethical requirements that are relevant to our audit of the standalone

financial statements under the provisions of the Companies Act, 2013 and Rules

thereunder, and we have fulfilled our other ethical responsibilities in accordance with

these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of financial statements of current period. These matters were addressed

in the context of our audit of the financial statements as a whole, and forming our opinion

thereon, and we do not provide a separate opinion on these matters.

The Key Audit matters

How the matter was addrassed in our audit

Revenue Recognition

Revenue is one of the key profit drivers and is therefore
susceptible to misstatement. Cut-off is the key assertion in
so far as revenue recognition is concerned, since an
inappropriate cut —off can result in material misstatement of

results for the year.

Evaluation of Uncertain Tax Positions

The Company operates in single jurisdiction and is subject to
periodic challenges by local tax authorities on a range of tax
matters during the normal course of business including
indirect tax matters: These involve significant management
judgment to determine the possible outcome of the
uncertain tax positions, consequently having an impact on
related accounting and disclosures in the consolidated

statements.

Principal Audit Procedures
Our audit procedures with regard to revenue
Recognition included testing controls, automated
and  manual , around dispatches/ deliveries,
inventory recognitions and circularization of
receivables balances, substantive testing for cut-
offs and analytical review procedures.
Principal Audit Procedures
Our audit procedures include the following
substantive procedures :

. _Obtained understanding of key uncertain

tax positions; and

We along with our internal tax experts-

» Read and analyzed select key

correspondence, external legal opinions/

consultations by management for key
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uncertain tax positions ;

> Discussed with appropriate  senior
manhagement and evaluated
management’s underlying key
assumpticns in  estimating the tax
provisions; and

> Assessed management’s estimate of the

possible outcome of the disputed cases:

Information other than the financial statements and auditor’s report thereon
The company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the
company’s annual report but does not include the Ind AS financial statements and our
auditor’s report thereon.
Our opinion on the Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.
In coﬁnection with our audit of the standalone Ind AS financial statements, our
responsibility is to read the other Ehformation and, in doing so, consider whether the
other information is materially inconsistent with the standalone ind AS financial
statements or our knowledge obtained during the course of our audit or otherwise
appearé to bé materially misstated. _
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.
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Responsibilities of Management and those chafged with Governance for the Ind AS Financial

Statements
The company’s Board of Directors are responsible for the matter stated in section 134 (5) of
the Companies Act, 2013 with respect to preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the company in accordance with the accounting principles generally accepted
in India , including the accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rule, 2015 (As amended). This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Ind AS Standalone Financial = Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an
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auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under
the provisions of the act and the Rules made there under, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to evenis or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we cdnc‘lude'that a material uncertainty exists, we are

required to draw attention in our auditor’s report to the related disclosures in the financial
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statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Lvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

~ From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh

the public interest benefits of such communication.,

Report on Other Legal and Regulatory Requirements |
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the.
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act 2013, we give in the “Annexure-A” a statement on the matters specified in the

parag'réph 3 and 4 of the Order, to the extent applicable.
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(A)

a)

b)

4

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including the statement of other
comprehensive income, the Cash Flow Statement and statement of changes in equity
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with companics
(Indian Accounting Standards) Rules 2015, as amended.

On the basis of the written representations received from the directors as on 31st March,
2021 taken oh record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2021 from being appointed as a director in terms of Section 164 (2) of
the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate

Report in ‘Annexure B’

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audlt and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanation give to us ;

a) The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - refer note 38 to the Ind AS Financial

Statements,
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b) The company did not have any long term contracts including derivative contracts
for which there were any material foreseeable 10sses ; and
¢} There was no amount which was required which are required to be transferred to

the Investor Education and Protection Fund by the company.

For M/s Gupta DK & Co.,,
Chartered Accountants, = DHg
FRN: 037049N 3

Dinesh Kumar Gupta
{(Proprietor)

Membership No. 086824

UDIN: - 21086824 AAAABM?2439

Ptace: New Delhi

Date: - 21/06/2021
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Himachal Energy Private Limited
Annexure ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT as at 315 March, 2021

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of our
Report of even date to the members of Himachal Energy Private Limited on the standalone financial
statements of the company for the year ended 315t March, 2021]
On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that: '
(i} inrespect of its fixed assets:
(a)} 'The Company has maintained proper records showing full particulars, inciuding
‘ quantitative details and situation of the fixed assets.
(b) As explained to us, fixed assets have been physically verified by the management during
the year in accordance with a regular program of verification by the management which,
in our opinion, provides for physical verification of al! the fixed assets at reasonable
intervals. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c)  According to the information and explanations given to us and the records examined by
us and based on the examination of conveyance deed provided to us, we repcrt that, the
title deeds, comprising all the immovable properties of land and buildings are freehold,
are held in the name of the company as at the balance sheet date.

{ii) In respect of its inventory:
As explained to us, the inventories were physically verified during the year by the
‘management
at reasonable intervals and no material discrepancies were noticed on such verification.
(i) According to the information and explanation given to us the Company has not granted
any {oans
secured or unsecured to companies, firm, limited partnerships or other parties covered
in :
' register maintained under section 189 of the Companies Act 2013:
(iv) In our opinicn and according to the information and explanations given to us , the
company has .
Compiled with the provisions of section 185 and 186 of the Act in respect of grant of
Loans, e
making investments and providing 'guairah'tée's and securities, as applicable
(v}  The company has not received any pu-b'lii:"dEposi_ts' during the year.
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(vi)

(vii)
(a)

(b)

As informed to us, the Central Government has not prescribed maintenance of cost
records under sub-section {1} of Section 148 of the Act, in respect of the activities carried
on by the Company.

In respect of statutory dues:

According to the records of the company and information and explanations given to us,
the Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, employees state insurance {ESi}, Income-tax, , Service Tax, duty
of custom, duty of excise, GST, Cess and other statutory dues applicable to it, to the
appropriate authorities. )

According to the information and explanations given fo us, there were no undisputed
amounts payable in respect of Provident Fund, employees state insurance (ESI), Income-
tax, Service Tax, GST, Cess and other statutory dues in arrears /were outstanding as at
31 March, 2021 for a period of more than six months from the date they became
payable,

According to the information and expianations given to us by the management and
records of the company examined by us, the particulars of dues of income tax, sales tax
and Excise duty as at 31* March, 2021 which have not been deposited on account of
dispute are given below :

Nature of the | Nature ofdues | Financialyearto | Forum  where | Amount (Rs. In
statue which the | the Dispute is | lakhs)
matter pertains | pending
PF PF Demand 2011-16 EPF  Appeliate | 3.02
Tribunal

(viii) In our opinion and according to the information and explanations given to us, the

(ix)

(x)

{xi)

Company has not defaulted in the repayment of loan or borrowing to banks. The
company does not have any loans or borrowing from financial institutions or government
and has not issued any debentures.

In our opinion and according to the information and explanations given to us , the monies
taken by way of term loan have been applied for the purposes for which they were
obtained.

In our opinion, and according to the information and the explanation given to us, all
transactions with the related parties are in accordance with section 177 and 188 of the
companies Act, 2013, and the details of the same has been disclosed in the financial
statements as required by the accounting standards.

To the best of our knowledge and according to the information and explanations given to
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us, no fraud by the Company and no fraud on the Company by its officers and employees

has been noticed or reported during the vear.

{xii} In our opinion and according to the information and explanations given to us the company
has paid / provided managerial remuneration in accordance with the requisite approvals

mandated by the provision of Section 197 read with Schedule V of the Act.
{xiti) The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
order is not applicable

(xiv} In our opinion and according to the information and explanations given to us the
company is in compliance of section 177 and 188 of the Act, where applicable, for all
transactions with the related parties and the details of related parties transactions have
been disclosed in the financial statements as required by the applicable accounting

_standards.

{(xv)  During the year the company has not made any preferential allotment or private
placement of shares ar fully or partly convertible debenture and hence reporting under

clause 3 (XIV) of the order is not applicable to the company.

{xvi) In our opinion, and according to the information and the explanation given to us, the
company  has not entered into any non-cash transactions with directors or persons

connected with him.

(xvii} ~ The campany is not required to get registered under section 45-1A of the reserve Bank

of India Act, 1934.

For M/s Gupta D K & Co,,
Chartered Accountants,y
FRN: 037049N

“Dinesh Kumar Gupta
{Proprietor)
Membership No. 086824

UDIN: - 21086824 AAAABM?2439

Place: New Dethi
Date: - 21/06/2021
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Himachal Energy Private Limited

Annexure ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT as at 315t March, 2021

{Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of Himachal Energy Private Limited of even date)

Report on the Internal Financial Controls Over financial Reporting under clause (i) of sub-section 3
of section 143 of the companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Himachal Energy Private
Limited. ( the Company’) as of March,31,2021 in conjunction with our audit of the Ind AS financial
statement of the company for the year then ended as on that date.

- Management’s Responsibility for the Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
- Company considering the essential components of Internal control stated in the Guidance Note on
Audit of Internai Financial Controls Over financial Reporting issued by the institute of Chartered
Accountants of India (the Guidance Note’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal financial controls over Financial Reporting ( The Guidance Note) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act 2013, to the extent applicable to an audit of internal financial
controls . These Standards and the Guidance Note required that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
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audit of internal financial controls over financial reporting included obtaining an understanding of

internal financial controls over financial reporting, assessing the risk that a material weakness

exists, and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures seiected depend of the auditors’ judgment, including the

assessment of the risks of material misstatement of the financial statement, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the company’s internal financial controls system over financial
reporting.

Meaning of internal Financial Controls over Financial Reporting

A company’s internal financial controls over financial reporting is a process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparaticn of financial
statements for external purpose in accordance with generally accepted accounting principles.

A company’s internal financial controls over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that , in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statement in accordance with generally accepted accounting principles and that receipts and
expenditures of the company are being made only in accordance with authorization of the
management and directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition , use , or disposition of the company’s
assets that could have a material effect on the financial statements.

Internal Limitations of Internal Financia! Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting may become inadequate because of change in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion , to the best of our information and according to the explanations given to us, the

company has ,in all material respects, an adequate internal financial Controls system over financial
reporting and such internal financial controls aver financial reporting were operating effectively as
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at March, 31, 2021, based on the internal components of internal control stated in the Guidance
Note on Audit of Internal Financial Control over Financial Reporting issued by the institute of
Chartered Accountant of india. '

M/s Gupta D K & Co.,

Chartered Accountants,
FRN: 037049N

Offesh Kumar Gupta
(Proprietor}
Membership No. 086824

UDIN: - 21086824 AAAABM?2439
Place: New Dethi

Date: - 21/06/2021



HiACHAL ENERGY PVTLTD

natance Sheet as at 315t March 2021
(% in Lakhs)

As at
31st March 2020

As at

Notesl 4.ot March 2021

particulars

ASSETS
Non-Current Assets
Property, plant and equipment
Capital work in progress
Financial assets

i. Loans
Deferred tax assets {Met)
Total non-current assets

4,358,97 4,322.60
77.85 -

8.51
1,7453.22

3.51
1,725.50

_6,170.83

Current Assets
tnventories
Financial assets

1,607.21 1,697.76

i. Trade receivables 2,421.0% 3,665.42
§f, Cash and cash equivalents £51.58 538.36
473.6% 518,68

{{i. Bank balances other than (i) above

79L.24 191.82

#v. Other financial assets

330.12 180.03

Other current assets
Total current assets

11,946.68 17,866.40

Total assets

EQUITY AND LIABILITIES
Fquity

Equity share capital
Other equity

Grhar equity

Total equity

1,544,00

4,295.41

5,839.41

LIABILTTIES
Nope-Current Liabilities
Financial Labitities

i, Borrowings 2,088.39 2,110.30
Provisions 54,26 46.70
Total non-current fjabitities mm

current Liabilities
Financial Liabilities
3. Borrowings
ii, Trage payables
a) totak autstanding dues of micro enterprises and small enterprises
b} total outstanding Jues of creditors other than micro enterprises and
small enterprises
iif. Other financial liabilities
Current tax Liabilities {Net}
Other current tabitities
Provisions
Total current tabilities

1,835.02 1,983.52

530.58
1,940.43

332.28
1,154.08

350.87
22.61
.59
34.39
4,871.99

ST AN ) T

Total equity and Habilities ] 11,346.68 12,868.40

The gocompanying notes are an integral part of financial statements

344.29
52.42
5.69

30.68

!

Totat Habitities

* A5 PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET

For Gupta DK & Co. For and on behalf of Board

Chartered Accountants

{Firm Registration Mo, : 037049
N -
—_"
Lalit Seth Gautam Seth
{hinesh Kumar Gupta) Director Director
{Proprietor) = DIN-00312007 DN-0020340
(M, No. 086824} (\P,.
Place 1 Mew Dethi (\f-/
Date @ 21.06.2021 diti Sharma eeraj Kumar
Corgpany Secretary Chief Financial Officer
M Mo, A39856 M No. 508633
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HIMACHAL ENERGY PVT LTD
statement of profit and loss for the year ended 31st March 2021
(% in Lakhs)

Notes .
particulars " Year ended Year ended
articuia 31st March 2021 | 31st March 2020
Incomnie:
i. {Revenue from operations 19 5,900.84 §,532.28
li. [Other income 20 59.41 © o 74.45
ui. rotal income (1 + ) 5,960.25 8,606.73
V. |Expenses: ‘
Cost of materials consumed 1 4.291.01 6,405.77
Changes in inventories of finished goods, work-in-progress 22 {172.35) (179.14)
Eroployee Benefits Expense 23 376.78 478.00
Finance Cost 24 458.27 504,93
repreciation and Amgortization Expenses 25 309.76 261.15
Other Expenses 26 395.84 397.11
Total expenses 5,659.31 7,867.82
V. {Profit before tax (1lI-1V) ' 300.94 738.91
Vi, lincome tax expense:
(1) Current tax - 27 67.65 139.82
{2} Deferred fax 27 20.67 76.36
Vil |Profit for the year (VI-Vl) 212.62 522.73

Other comprehensive income
ttems that will not be reclassified to profit or {oss

Remeasurement of post employment henefit obligations (3.40) (4.36)
Income tax relating to these items 0.95 1.21
Other comprehensive income for the year, net of tax (2.46) (2.15)
Vil [Total comprehensive income for the year 210.16 519.58
iX. |Earnings per equity share of T10/- each: 28
{1) Basic 1.38 3.39
| l() Diluted 1,38 3.39

The accompanying notes are an integral part of financial statements

AS PER QUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET
For Gupta DK & Co. For and on behalf of Board

Chartered Accountants’
D -

(Fir Registraticn No. : 03 Mo
Gautam Seth

Director Director
DiN-00312007 DIN-00203405
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Company Secretary Chief Financial Officer
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- HIMACHAL ENERGY PVT LTD
Cash Flow Statement For the year ended 31st March 2021

(T in Lakhs)
Year énded 31st | Year ended 31st
March, 2021 March, 2020
.{ A. CASH FLOW FROM OPERATING ACTIVITIES
Het Profit/ (Loss) before tax 300.94 738.91
Adjustments for ;
- Depreciation and amertisation Expenses 309.76 261,15
- Finance Expenses 458.27 504.93
- interest Income (59.03) (65,42}
Onerating profit before working capital changes 1,009.94 1,439.57
Adjustrments for :
Decrease/(Increase) in Trade receivables 1,244.41 {190.96}
Decrease/(Increase) in other financial assets (250.51) 104,44
Decrease/(Increase) in inventories 90.55 44 4%
Decrease/{Increase) in non-current assets - 98.54
Increase/(Decrease) in non-current labilities 117.56 118.75
Increase/ (Decrease) in Other financial labilities {17.60) (205.39)
{Decrease)/increase in trade payables (984.65) (138.01)
Cash Generated from operations 1,209.70 1,271.39
- Taxes paid {net of refunds) - {37.84) (116.71)
NET CASH FROM OPERATING ACTIVITIES A 1,171.86 1,154.68
.| CASH FLOW FROM INVESTING ACTIVITIES
- Purchase of property, plant and equipments (423.98) (355.31)
- interest Income Received 59.03 65.42
NET CASH USED IN INVESTING ACTIVITIES B (364.95) (289.89)
.} CASH FLOW FROM FINANCING ACTIVITIES
~ Repayment of Working Capital Loan (Net) (148.50) (3.86}
- Repayment of term loan (131.91) (278.29)
- Finance Expenses 458.27) (504.93)
NET CASH USED iN FINANCING ACTIVITIES C {738.68) (787.08)
Net changes in cash & cash equivalents (A+B+() 68.23 77.71
Cash & Cash equivalents - Cpening balance 1,087.04 979.33
Cash & Cash equivalents - Closing Balance 1,125.27 1,057.04

The accompanying notes are an integral part of financial statements

As per our report of even date attached
For Gupta DK & Co.
Chartered Accountants

(Firm Registration No. : 03

For and on behalf of Board

Q-

Gautam S&Fh
Director
DiN-00203405
L
Neerai Kumar

Chief Financial Cfficer
M No. 508653

{Dinesh Kumar Gupta)
{Proprietor}

{M. No. 086824)
Place : New Delhi
Date ; 21,06.2021

(VAVIUNN

Director
DIN-G3312007

M&W

Aditi Sharma
Company Secretary
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EIMACHAL ENERGY PVT LTD
Statement of changes in equity for the year ended 31st March 2021

I} Equity Share Capital

(T in Lakhs)
Notes Amounts.
Balance as at 1st April 2019 1,544
Changes during the year 11 -
Balance as at 31st March 2020 1,544
Changes during the year 11
Balance as at 31st March 2021 1,544
il Other equity
(% in Lakhs)
Notes General reserve Retained earnings Total
Balance as at 1st April 2019 12 1,217.00 2,558.83 - 3,775.83
Profit for the year 522.73 522.73
Other comprehensive income (3.15) (3.15}
Total comprehensive income - 519.58 519.58
Bafance as at 31st March 2020 1,217.00 3,078.41 4,295.41
Profit for the year 212.62 212.62
Other comprehensive income (2.46) (2.46)
Total comprehensive income - 210.16 210.16
Balance as at 31st March 2021 1,217.00 3,288.57 4,505,57

The accompanying notes are an integral part of financial statements
AS PER QUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET
For Gupta DK & Co. For and on behalf of Board

Chartered Accountants
(Firm Registration No. :

Gw}r

" {Dinesh Kumar Gupta Gautam Seth
(Proprietor) Director Director
(M. No. 086824) O DIN-00312007 / DIN-00203405
Pltace : New Delhi - . - . (‘F,
Date : 21.06.2021 ' ol e

diti Sharma O ““Neeraj Kumar

UDIN T 91086 Bay AAAARM 2439 Comparly Secretary Chief Financial Officer

M No. A39856 M No. 508653
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HIMACHAL ENERGY PVT LTD

Notes forming part of the financial statements as at and for the period ended 31st March 2021

3 Loans

{Unsecured, censidered good)

(% in Lakhs}

Particulars

Non-current

As at
31st March 2021

As at
31st March 2020

Security Deposits

8.51

8.51

Total

8.51

8.51

Deferred Tax Assets

(% in Lakhs)

Particulars

As at
31st March 2021

As at
31st March 2020

The balance comprises temporary differences attributable to:

25.55

Provision for employee benefits 26.72
Provision for doubtful debts 181.85 181.85
Property, plant and equipment (30.42; {29.65)
Others 98.09 98.09
MAT credit 1,449.26 1,469.38
Total deferred tax assets 1,725,50 1,745.22
Movement in deferred tax assets

. Provision fer Provision for Property, plant
Particulars employee benefits | doubtful debts and equipment Total
At 1st April 2019 21.95 181.85 (10.30} 193.50
(Charged)/credited: -
- to profit or loss 4.81 (19.35) {14.54)
- to other comprehensive income {1.21) - (1.21)
At 31st March 2620 25,55 181.85 (29.65) 177.75
{Charged)/credited:
- 1o profit or losss 2,12 0.77) 1.35
- to other comprehensive incomes {0.95} - (0.95)
At 31st March 2021 26.72 181.85 {30.42) 178.15
Particulars Others MAT credit Total
AL 1st April 2019 98.09 1,528.78 1,626,87
{Charged)/credited: -
- to profit or loss (59.40} (59.40}
- to other comprehensive income - -
At 31st March 2020 98.09 1,469.38 1,567.47
{Charged)/credited:
- to profit or losss (20.12) (20.12)
- to other comprehensive incomes -
At 31st March 2021 98.09 1,44%.26 1,547.35




HIMACHAL ENERGY PVT LTD .
Notes forming part of the financial statements as at and for the period ended 31st March 2021

3

5 Other current assets

(% in Lakhs)

Non-current

Current

As at
31st March 2020

As at
31st March 2021

Particulars

As at

31st March 2021

As at
31st March 2020

Prepaid Expenses . - 37.685 34.19
Balance with government authorities . - 164.44 130.52
Other Advances - 128.03 15.32
Total - - 330.12 180.03
6 Inventories
(% in Lakhs)
parti As at As at
articulars 31st March 2021 | 31st March 2020
a. Raw Materials and components
(i Raw materials 739.73 1,005.57
(it} Material-in-transit 24.76 20.35
b. Work-in-progress 763.13 640.12
c. Finished goeds 74,12 24,78
d. Stores and spares 5.47 6.94
Total 1,607.21 1,697.76
7 Trade Receivables
{X in Lakhs)
As at As at

Particulars

31st March 2021

Other receivables

31st March 2020

(i} Considered good* 2,421,01 3,665.42
(it} Considered doubtful 549.81 349,81
2,970.82 4,215.23
Less: Provision for doubtful receivables (549.81) {549.81)
Total 2,421.01 3,665,42
* includes Rs Nil/- from companies where directors are interested (31st March 20 : Rs Nil)
8 Cash and Cash Equivalents
{% in Lakhs)
As at As at

Particulars

31st March 2021

31st March 2020

Cash and Cash Equivalents

Balances with banks 615,67 490.%7
Cash on hand 35.91 47.39
Total 651.58 538,36
9 Other Bank Balances
As at As at

Particulars

315t March 2021

31st March 20290

Balances with Banks held as Margin Monay

473,69

318.68

Total

473.69

518.68




HIMACHAL ENERGY PVT LTD
Notes forming part of the financial statements as at and for the period ended 31st March 2021

10 Other financial assets

(% in Lakhs)

Current

Particulars

As at
31st March 2021

As at
31st March 2020

Earnest money deposit 292,24 191.82
Total 292.24 191.82
Share Capital
(% in Lakhs)
. As at As At 31st March

Particutars 315t March 2021 2020
(a)} Authorised
15,500,000 Equity Shares of Rs 10/- each 1,550.00 1,550.00
{315t March 2020, 15,500,000 Equity Shares of Rs 10/- each}
1,600,000,10% Cumulative Compuisorily Redeemable Preference Shares, 31st March 2021,
{11,000,000,10% Cumulative Compulsorily Redeemable Preference Shares, 31st March 2020) 1,100.00 1,100.00

2,650,00 2,650.00
(b) Issued, Subscribed & Paid Up
15,440,000 Equity shares of Rs 10/- each Futly paid-up 1,544.00 1,544.00
{31st March 2020 -15,440,000 Equity Shares of Rs 10/- each fully paid up)
Total 1,544.00 1,544.00

(b} Reconciliation of share capitat at the beginning and clese of the accounting year :-

(T in Lakhs)

Particulars As at 31st March 2021 As At 31st March 2020
Number Z Number ks

Shares outstanding at the beginning of the vear 154.40 1,544.00 154,40 1,544.00

Shares issued during the year - -

Shares outstanding at the end of the year 154,40 1,544.00 154.40 1,544,060

{c) Rights, Preferences and Restrictions attached to the shares

The Company has only one class of equity shares having a par value of $10 per share. Each holder of equity shares is entitled to one vote

per share. In the event of tiquidation of the company,

the holders of equity shares are entitied to receive remaining assets of the Company

after distribution of all preferential amounts, in praportion to their shareholding. Dividend proposed by the Board of Directors is subject to

the approval of the shareholders in the ensuing annual general meeting. In the event of liquidation of the company,

shares are entitled to receive remaining assets of the Company after distribution of ali preferential amounts, in proportion to their

shareholding.

(d) Equity Shareholders holding in the Company :-

the holders of equity

As at 31st March 2021

As At 31st March 2020

Name of Sharehoider No. of Equity . , No. of Equity % of Holding
Shares held % of Holding Shares held
HPL Electric and Power Ltd. 15,000,000 97.15 15,000,000 97.15




HIMACHAL ENERGY PVT LTD
Motes forming part of the financial statements as at and for the period ended 31st March 2021
12 Reserve & surplus

13

(a) General Reserve

& in Lakhs)

Particulars

As at
31st March 2021

As at
31st March 2020

Opening Balance 1,217.00 1,217.00
(+) Current Year Transfer - -
Closing Balance 1,217.00 1,217.00
(b) Retained earnings

X in Lakhs)

. As at As at

Particulars 3st March 2021 | 31st March 2020
Opening batance 3,078.41 2,558.83
{+) Net Profit/{Loss) For the current year 212.62 522.73
iterns of other comprehensive income recognised directly in retained earnings
- Remeasurements of post-employment benefit obligation, net of tax (2.46) (3.15)
Ciosing Balance 3,288.57 3,078.41
Total Reserves & Surplus (a+h) 4,505.57 4,295.41
Borrowings

{% in Lakhs)

Non-current Current

Particulars As at As at As at As at

3tst March 20011

31st March 2020

31st March 2021

31st March 2020

11,000,000,10% Cumulative Compulsorily Redeemahle

Praference Shares 1,705.00 1,595.00 - -
-Secured Loans

- From Banks 383.39 515.30 1,835.02 1,983.52
Total 2,088,339 2,110.30 1,835,027 - 1,983.52

The term loan is secured as per the below note of working capital loan. The loan is repayable in 48 equal quarterly instaliments, starting
from Znd February, 2019 and have maturity date of 2nd May, 2023 and interest is linked with MCLR + spread.

Working capital facilities are availed from consortium of banks led by State Bank of india. The lead bank has linked its interest rate with 6
Month MCLR + spread of 2% p.a. and are repayable on demand.
Working capital facilities (fund based and non fund based) are secured by way of first pari-passu charge over entire current assets of the
company including stocks and receivables both present and future and first charge on pari-passu basis with working capital lenders and
term lender over Company’s entire fixed assets (hoth present and future) including EM of factory land & building situated at Jabli,
Himachal Pradesh and also secured by personal guarantees of two promoter directors.

Net Debt_Reconcz'!iation

This saction sets out an analysis of net debt and the movements in net debt for each of the periods presented

{Z in Lakhs)

Particulars

As at
31st March 2021

As at
31st March 2020

Cash and cash equivalentss 1,125.27 1,057.04
Long term Dorrowingss (2,088.39) {2,110.30)
Short term borrowingss {1,835.02) {1,983.52)
Net debt (2,798,14) (3,036.78)




HIMACHAL ENERGY PVT LTD
Notes forming part of the financial statements as at and for the period ended 3 1st March 2021

14

16

Cash and cash Non Current Current Total
equivalents Borrowings . Borrowings

Net debt as at 1st April 2019 979.32 (2,278.59} (1,987.38) {3,286.65)
Cash flows 77.72 - - 77.72
Proceeds from working capital loan - 278.29 278.29
Interest accrued - {110.00) . (110.00)
Repayment of working capital loan - 3.86 3.86
Net debt as at 31st March 2020 1,057.04 {2,110.30) (1,983.52) (3,036.78)
Cash flows 68.23 - - 68.23
Proceeds from term toan - - -

Interest accrued - (110.00) - {110.00)
Repayment of working capital loan 131.91 148.50 280.41
Net debt as at 31st March 2021 1,125.27 (2,088.39) (1,835.02) (2,798.14)

Utilised amount of bank guarantees (performance and bic bonds) as at 31st March 2021 ; T 3,868,646 Lakhs {PY : T 4,448.00 Lakhs)

Provisions

(% in Lakhs)

Particulars

Non-current

Current

As at
31st March 2021

As at
31st March 2020

As at
31st March 2021

As at
31st March 2020

{a} Provision for employee benefits

Gratuity 54.26 46.70 11.73 6.97
Leave Encashment 18.95 27.42
Totat 54.26 46.70 30.68 34.39

Trade Payables

(% in Lakhs)

Particulars

As at
31st March 2021

As at
31st March 2020

Trade Payables

{a) Due to Micro and Small Enterprises under MSMED Act, 2006 {Refer note 32) 332.28 530.58
{b) Trade Payable-Raw material
(b) Others 1,154.08 1,940.43
Total 1,486.36 2,471.01
" includes Rs. 574.38 to holding company (37 March 20 : Rs 1,368.42 Lakh}
COther financial liabilities

(T in Lakhs)

Current

Particulars As at As at

31st March 2021

31st March 2020

Current maturities of long-term debt 278.29 250.00
Expenses Payable 30.27 50.92
Employee Benefits Payable 35.73 49.95
Total 344,29 350,87




HiMACHAL ENERGY PVT LTD

Notes forming part of the financia! statements as at and for the period ended 31st March 2021

17

18

Provision for Income tax

(% in Lakhs)

Particulars

As at
31st March 2021

As at
31st March 2020

Provision for Income tax (Net of taxes)

52.42

22,61

Total

52.42

22.61

Other Current Liabilities

(% in Lakhs)

Particufars

As at
31st March 2021

As at
31st March 2020

Statutory dues payable

5.69

.59

Total

5.69

9.59

This page is intentfonally left blank




HIMACHAL ENERGY PVT LTD

Notes forming part of the financial stafements as at and for the period ended 31st March 2021

19

20

21

2z

23

Revenue From Operations

(% in Lakhs}

Particulars

Year ended
31st March 2021

Year ended
31st March 2020

Sale of Products

Finished Goods 5,900.84 8,532.28
Total 5,900,84 8,532.28
QOther Income
(% in Lakhs}
Year ended Year ended

Particulars

31st March 2021

31st March 2020

interest income from financial assets at amortised cost 59.03 65.42
Others 0.38 9.03
Total 59.41 74.45
Particulars of Raw Materials Consumed
(% in Lakhs)
Year ended Year ended

Particulars

31st March 2021

31st March 2020

Electronic Components 2,226.39 3,827.42
Engineering Plastic 937.25 877.88
Packing 63.83 80.16
Others 1,063.54 1,620.31
Total 4,291.01 6,405,77
Changes in Inventories of Finished Gooeds and Work-in-Progress

(% in Lakhs)

Year ended Year ended

Particulars

31st March 2021

31st March 2020

Inventories (at close}

Finished Goods 74,12 24.78
Work-in-FProgress 763.13 640.12
837.25 664.90
Inventories (at commencemeant)
Finished Goeds 24,78 111.57
Work-in-Progress 640.12 374.19
664,90 485,76
Total (172.35) (179.14)
Employee Benefits Expense
(% in Lakhs)
Year ended Year ended

Particulars

31st March 2021

31st March 2020

Salaries and wages 330.45 423.24
Contribution to provident and ather funds 19.93 29.98
Staff welfare expenses 26.40 24.78
Total 376.78 478.00




HIMACHAL ENERGY PYT LTD

Notes forming part of the financial statements as at and for the period ended 31st March 2021

24 Finance Cost

(% in Lakhs)

Particulars

Year ended
31st March 2021

Year ended
31st March 2020

Interest expenses 268.79 302.0%
Interest expense on financial Labilities measured at amortized cost 110.00 110.90
Other borrowing costs- Bank Charges 79.48 G2.88
Total 458,27 504.93
25 Depreciation and Amortization Expenses
(T in Lakhs)
Year ended Year ended

Particulars

31ist March 2021

31st March 2020

Depreciation on property, plant and eguipment 309.76 261.15
Totat 309.76 261.15
26 QOther Expenses
% in Lakhs)
Year ended Year ended

Particulars

31st March 2021

31st March 2020

Power and Fuel 59.74 63.37
Job Work Charges 127.12 95,75
Rent - .66
Repairs & Maintenance 48.55 65.87
Testing Expenses 48.43 23.39
Rates and taxes excluding taxes on income 17.65 14.22
Legal & Professional Expenses 8.70 7.92
Travelling & Conveyance 9.36 13.28
Communication Expenses 0.81 G.83
Printing & Stationery 1.20 1.56
insurance 11.63 9.42
Membership & Subscription 1.8% 2.69
Advertisement and business promotion 0.03 0.51
Commision on sales 14.87 56.74
Freight Outward - 28.86 25.69
Contribution towards corporate social respensibility 16.C0 -
Auditors remuneration 1.00 0.95
Miscellaneous Expenses 0.32
Total 395.84 397.11
26a) Detail of payment to auditors
(T in Lakhs}
. Year ended Year ended
Particulars 31st March 2021 | 31st March 2020
Audit Fees 0.80 0.80
Tax Audit Fees 0.20 0.15
Total 1.00 0.95




HIMACHAL ENERGY PVT LTD

Notes forming part of the financial statements as at and for the period ended 31st March 2021

26b)} Corporate social responsibility expenditure )
As per the provisions of Section 133 of the Companies Act, 2013, the Company has to provide 2% of average net profits of preceding 3
financial years towards Corporate Social Responsibility {CSR). Accordingly, a CSR Committee has been formed for carrying out CSR activities

27

28

as per Schedule Vi of the Companies Act, 2013,

(¥ in Lakhs)

Particulars

31st March 2021

Details of CSR Expenditure Year ended Year ended
31st March 2021 31st March 2020
a) Gross amount required to be spent by the Company during the year 15.25 16.21
by Amount spent during year ended 31st March 2021
Construction/acquisition of an asset - -
Contribution to other purpose other than above 16.00
(Excess)/Unspent Amount (0.75) 16.21
Income {ax expense
% in Lakhs)
Year ended Year ended

31st March 2020

Current tax

{a) Reconciliation of tax expense and the accounting profit

31st March 2021

Current tax on profits for the year 67.65 139.82
Total current tax expense 67.65 139,82
Deferred tax

Deferred tax expense/(income) for the periad 0.55 16.96
MAT credit entitlement/Setoff 20.12 59.40
Total deferred tax expense/{benefit) . 20.67 76.36
Income fax expense 88,32 216.18

Year ended Year ended

31st March 2020

Profit before income tax expense 300.94 738.91
Tax at the indian tax rate of 27.82% (31st March 2020 - 27.82%) 83.72 205,57
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Amortisation of intangibles
Corporate social responsibitity expenditure - -
Interest due on Preference Shares 30,65 30.60
Other items {26.00) {19.99)
income tax expense 88.32 216.18
Earnings per share
(T in Lakhs)
Year ended Year ended

Particulars

31st March 2021

31st March 2020

{1} Profit after tax
Balance available for equity shareholder's
it} Weighted average number of ecuity shares for basic EPS

i) Weighted average number of equity shares for dilutive EPS

v} Earning Per Share (Basic}

(
{
{iv} Nominal value per Fquity Shares
{
{

vi} Earning Per Share {Dilutive)

212.62
212.62
154,40
154,40
10.00
1.38
1,38

522.73
522.73
154.40
154.40
10.00
3.39
3.39




HIMACHAL ENERGY PVT LTD
Motes forming part of the financial statements as at and for the period ended 31st March 2021

29 Fair value measurements

Financial instruments by category (% in Lakhs})
. 31st March 2021 31st March 2020

Particulars FYTPL Amortised cost FVTPL Amortised cost
Financial assets
Trade receivables - 2,421.01 - 3,665.42
Loans - 8.51 - 8.51
Cash and Bank Balances - 651.58 - 538.36
Other bank batances - 473.69 - 518.68
Other Financial Assets - 292.24 - 191.82
Tetal financial assets - 3,847.03 - 4,922.79
Financial Habilities
Barrowings - 3,923.41 - 4,093.82
Trade payables - 1,486.36 - 2,471.01
Other Financial Liabilities ) - 344,29 - 350.87
Total financial liabilities - 5,754.06 - 6,915.70

{i} Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are
measured at amortized cost and for which fair values are disclosed in the financial statements. To provide an indication
about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into
the three levels prescribed under the accounting standard. An explanation of each tevel follows underneath.

Assets and Habilities which are measured at amortised cost (£ in Lakhs)
Particulars Level 1 Level 2 Level 3| Total}
As at March 31, 2021

Financial assets

Trade receivables _ - - 2,421.01 2,421.01
Loans - - 8.51 8.51
Cash and Bank Balances - - 651.58 651.58
Other bank batances - - 473,69 473.69
Other Financial Assets - - 292.24 292.24
Total financial assets - - 3,847.03 3,847.03

Financial liabilities

Borrowings - - 3,923.41 3,923.41
Trade payables - - 1,486.36 1,486.36
Other Financial Liabilities - - 344.29 344.29

Totaj financial liabilities - - 5,754.06 5,754.06

As at March 31, 2020
Financial assats

Trade receivables - - 3,665.42 3,665.42
Loans - - 8.51 8.51
Cash and Bank Balances - - 538.36 538.36
Other bank balances B - 518.68 518.68
Other Financial Assets ' - - 191.82 191.82

Total financial assets - - 4,922.79 4,922.79




Financial liabilities

Borrowings - - 4,093.82 4,093.82
Trade payables - - 2,471.01 2,471.01
Other Financial Liabilities - - 350.87 350.87
Totai financial labilities - - 6,915.70 6,915.70

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 70 The fair value of financial instruments that are not traded in an active market (for example foreign exchange
forward contracts} is determined using valuation techniques which maximize the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are cbservable,
the instrument is inctuded in tevel 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level
3 ‘

There are no transer of levels during the year.

As of 31st March 2021, 31st March 2020, the fair value of cash and bank balances, trade receivables, loans, other current
financial assets and tiabiiities, borrowings, trade payables approximate their carrying amount largely due to the short term
nature of these instruments.

For other financial assets and liabilities that are measured at amortised cost, the carrying amounts approximate the fair
value.

This page is intentionally teft blank




ﬁiMACHAL ENERGY PVT LTD
Notes forming part of the financial statemenits as at and for the period ended 31st March 2021

3C Financial risk management

(&)

(<)

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables, “The main purpose of these financial liabilities is
ta provide finance to the Company to support its operations. The Company’s principal financial assets fnclude loans, trade and other receivables, and
cash and short-term deposits that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The
Company’s senfor management ensures that the Company’s financial risk activities are governed by appropriate policies and procedures and that
firancial risks are fdentified, measured and managed in accordance with the Company’s policies and risk objectives.

Credit risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial loss. The maximum exposure to the credit risk at
the reporting date is primarily from trade receivables. Trade recefvables are typically unsecured and are derived from revenue earned threugh
government customers and other corporate customers, The Company has used the expected credit loss model to assess the impairment loss or gain on
trade receivables and unbilled revenue, and has provided it wherever appropriate. The fotlowing table gives the movement in allowance for expected
credit loss for the year ended 31 March, 2021:

lovament in expected credit foss allowance on trade receivable:
(% in Lakhs)
Particulars 31st March 2021 31st March 2020

At the beginning of year . 549,81 549,81
Provision during the year - -
Bad debts written off - .
Reversal of provision - .

Total ECL 549.81 549.81

Liguidity risk

Liguidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. The Company’s
objective is to at all times maintain optimum levels of liquidity to meet its cash and liquidity requirements, The Company closely monitors its liquidity
position and matntains adequate source of financing through the use of short term bank deposits and cash credit facility. Processes and policies related
to such risks are overseen by senior management.

(i} Maturities of financial {iabjlities
The table below provides details regarding the contractual maturities of significant financial liabilities:

Contractual maturities of financial liabilities: {undiscounted) (T in Lakhs)
‘Particulars I Less than 1 year E 1tc 3 years IMore than § years | Tutalf

31st March 2021

Borrowings . 1,835.02 - 2,088.39 3,923.41
Trade payables 1,486.36 - - 1,486.36
Other financial liabilities 344,29 - - 344.29
Total 3,665.67 - 2,088.39 5,754,06

31st March 2020

Borrowings 1,983.52 - 2,116.30 4,093.82
Trade payables 2,471.01 - - 2,471.01
Other financial liabilities 350.87 - - 350.87
Total 4,805,40 - 2,110,30 6,915,70

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices
comprises three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commedity price risk. Financial
instruments affected by market risis inctude loans and borrowings, deposits, investments and foreign currency receivables and payables, The
sensitfvity analyses in the following sections relate to the position as at 31st March 2020, The analyses exclude the impact of movements in market
variables on: the carrying values of gratuity, pension obligation and other post-retirement obligations; provisions; and the nonfinancial assets and
{iabilities, The sensitivity of the relevant Profit and Loss item is the effect of the assurned changes in the respective market risks. This is based on the
financial assets and financial liabilities held as of 31st March 2021
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(1} Interest rate risk

interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates,
There are no significant borrowings on the financial statements. Hence, there is no significant concentration of interest rate risk.

<

Sensitivity
Profit or loss 15 sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
) (T in Lakhs)
Impact on profit after tax
Particulars 31st March 2021 31st March 2020
Interest rate {increase by 100 basis points) (39.23) (40.94)
tnterest rate {decrease by 100 basis points)® 39.23 40.94

* Holding other variables constant

(i} Foreign currency risk

The company operates internationally and s exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the
trade payables. Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that
is not the company’s functional currency (INR).

The Company's exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows
{Z in Lakhs)

Particutars March 31, 2021 March 31, 2020
Foreign currency ! indian Rupee Foreign currency i indian Rupee
Trade payables
United States Doltar (USD) . 1.68 124,46
Mel exposure to foreign currency risk
P ¢ y 1.68 124.46 - -

(Hiabilities)

Sensitivity
The sensitivity analysis includes only outstanding foreign currency denorminated monetary items and adjust their transtation for the period end for 1%
change in foreign currency rates. A positive number below indicates an increase in profit or equity whers the Rupees 1% against the relevant currency.
For a 1% weakening of the Rs. against relevant currency, there would be a comparable impact on the profits or equity, and the balances below would
be negative,

(¥ in Lakhs)

impact on profit after tax
Particulars 31st March 2021 35t March 2020
USD sensitivity
INR/USD - Increase by 1%° 0.02
IMR/USD - Decrease by 1%* {0.02)

* Holding other variables constant

Capital management

For the purposes of the Company’s capital management, Capital includes equity attributable to the equity hoiders of the Company and all other equity
reserves, The primary objective of the Company’s capitat management is to ensure that it maintains an efficient capital structure and maximize
shareholder value. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue new
shares. The Company s not subject to any externally imposed capital requirements. No changes were made in the objectives, policies or processes for
managing capital during the year ended 31st March 2021.

The Company monitors capital using net debt o equity ratio, which is net debt (as reduced by Cash and Cash Equivalent) divided by total equity.

(% in Lakhs}

31st March 2021 31st March 2020
Borrowings 3,923.41 4,093,82
Cash and Bank (1,125.27) {1,057.04)
Balances
Net debt 2,798.14 3,036.78
Equity 6,049,57 5,839.44
MNet debt to 46.25%

equity ratio
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Information as required to be furnished as per section 22 of Micro, Smali and. Medium Enterprises Development Act, 2006
(MSMED Act) for the year ended 31st March 2021 is given below. This information has been determined to the extent such
parties have been identified on the basis of information available with the company.

Principal amount and the interest due thereon remafning unpafd to any supplier at the year ended 31st March 2021, Rs.
332.28/- {31st March 2020 Rs 530.58/-)

Amount of interest paid by the Company in terms of Section 16 of the MSMED, along with the amount of the payment made to
the bayond the appeinted day during the year ended 31st March 2021 - Nit, (31st March 2020 : Nil,)

Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the period) but without adding the interest specified under the MSMED - 31st March 2021 - Nil, (31st

March 2020 & Nil)

Amount of interest accrued and remaining unpaid at the end of the year ended 31st March 2021 - Nil, (31st March 2020 : Nil)

Employee benefit obligations

Disclosures pursuant o Ind AS-19 “Employee Benefits”(specified under section 133 of the Companies Act, 2013, read with Rule

7 of Companies {Accounts} Rules, 2015) are given below :

Defined contribution Plans

Contribution to defined contribution plan, recognised as expense for the year ending 31st March 2021 are as under:

{T in Lakhs}

Particulars As at As at
31st March 2021 31st March 2020

Employer's contribution to Provident Fund t6.22 23.59
Employer's contribution to ES! 3.70 6.39
Total 19.92 29.98
Defined Benefit Plans
The following tables summaries the compenents of net benefit expense recognised in the statement of profit or loss and
amounts recognised in the balance sheet for the respective plans:

(% in Lakhs)

Reconciliation of opening and closing balances of Defined Benefit Obligation -

Gratuity (Non Funded)

As at
31st March 2021

As at
31st March 2020

Defined Benefit obligation at beginning of the year 53.66 43.48
Current Services Cost 7.47 7.06
Interest Cost 3.76 3.04
Actuarial (gain)/loss 3.40 4.36
Benefit paid {2.31) {4.28)
Remeasurement of (Gain)/loss recognised in other comprehensiveincome

Actuarial changes arising from changes in demographic assumptions -

Actuarial changes arising frem changes in financial assumptions - -

Actuarial changes arising from changes in experience adjustments 3.40 4.36
Defined Benefit obligation at the year end 65.98 53.66

Net defined benefit asset/ (liability) recognised in the balance sheet

As at
31st March 2021

As at
31st March 2020

Present value of defined benefit obligation

65.98

53.66

Amount recognised in Balance Sheet- Asset / (Liability)

65.98

53.66
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(% in Lakhs)

Net defined benefit expense (Recognised in the Statement of

Year ended
31st March 2021

Year ended
31st March 2020

profit and loss for the year)

Current Service Cost 7.47 7.06
Interest Cost 3.76 3.04
Recognised in the Statement of profit and loss for the year 11.22 10,10
(£ in Lakhs)
Remeasurement of {Gain)/loss recognised in other comprehensive income Year ended Year ended

31st March 2021

31st March 2020

Actuarial changes arising from changes in demographic assumptions
Actuarial changes arising from changes in financial assumptions

3.40

Actuarial changes arising from changes in experience adjustments 4.36

Recognised in other comprehensive income 3.40 4,36
(% in Lakhs)

Actuarial Assumption Year ended Year ended

31st March 2021

31st March 2020

Rate of escalation in salary (p.a.} 5% p.a. 5% p.a.
Mortality IALM 2012-14 IALM 2006-08
Withdrawal Rate (p.a.) 5% p.a. 2-5% p.a.

(% in Lakhs)
Quantitative sensitivity analysis for significant assumptions is ashelow: Year ended Year ended

31st March 2021

31st March 2020

Increase / {decrease) on present value of defined benefits obligations
at the end of the year:

Biscount Rate

Increase by 1% 60.55 48,92

Decrease by 1% 72.39% 59.27

Satary Increase

increase by 1% 72.46 59.32

Decrease by 1% 60.40 48.80

Attrition Rate

increase by 1% 66.94 54,45

Decrease by 1% 64,89 52.75
(% in Lakhs)

Maturity profile of defined benefit obligation {undiscounted) Year ended Year ended

31st March 2021

31st March 2020

Within the next 12 months (next annual reporting period)
Between 2 and 5 vears
Between 5 and 10 years

Total expected p'ayments

11.73 6.97

5.47 4.15
48.78 42.54
65.98 53.66
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The average duration of the defined benefit plan obligation at the end of the reporting period is 17 years (31st March 2020: 21
years) s
The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation, seniority,
promotion and other relevant factors including supply and demand in the employment market. The above information is as
certified by the Actuary,

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obtigation as a result of reasonable changes in key assumptions oceurring at the end of the reporting period,

Segment Reporting

The segment reporting of the Company has been prepared in accordance with Ind AS-108, “Operating Segment® (specified
under section 133 of the Companies Act, 2013, read with Rule 7 of Companies (Accounts) Rules, 2015). For management
purposes, the Company's operating businesses are organised and managed separately according to the types of
products/services provided. The identified reportable segment are implementation of projects and manufacturing of energy
meters. Segment information is disclosed as under :-

a} The Board of Directors monitors the operating results of its business segments separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and
is measured consistently with profit or loss in the financial statements. Operating segments have been identified on the basis
of the nature of product / services and have been identified as per the quantitative criteria specified in the Ind AS.

b} Revenue and expenses have been identified to a segment on the basis of relationship to operating activities of the segment.
Revenue and expenses which relate to eaterprise as a whole and are not allocable to a segment on reasonabile basis have been
disclosed as “Others”.

) Segment assets and segment liabilities represent assets and liabilities in respective segments. tax related assets, borrowings
and other assets and liabilities that can not be allocated to a segment on reasonable basis have been disclosed as “Others”.

d) There is no transfer of products between operating segments.

e) There are two customers having revenue exceading 10% of total revenues. Metering segment two customer account for 24.78
Crang 8.39 Cr out of total revenue.

Summary of segment information:

(T in Lakhs)
Particulars As at As at
31st March 2021 31st March 2020
Revenue
Segment Revenue {Gross)
Metering 5,600.84 8,532.28
Projects - -
5,900.84 8,532.77
Result
Segment Result
Metering " 770.80 1,262.15
Projects - {6.43)
770.80 ) 1,255.72
Unallocable expenses 11.59 11.88
Operating Profit 759,21 1,243.84
Interest Expenses 458.27 504.93
Profit Before Tax 300,94 738.91
Tax expenses 88.32 216.18
Profit After Tax S 212.62 522,73




Other Information
Segment Assets
Metering 10,051.56 10,964.28
Projects 117.21 79.05
Unallocable 1,777.91 1,825.07
11,946.68 12,868.40
Segment Liabilities
Metering 3,448.44 4,377.75
Projects 230.26 95.17
Others 2,218.41 2,556,07
5,897.11 7,028.99
Capital Expenditure
Metering 346,13 355.31
Projects - -
346.13 355,31
Pepreciation
Metering 309.76 261,15
Projects - -
309.76 261,15
Segment Revenue ’
The following is the distribution of company'’s revenue by geographical market
Domestic Market 5,900.84 8,532.28
Overseas Market - -
| 5,900.84 8,532.28

35 Related party transactions

The related parties as per the terms of ind AS-24,”Related Party Disclosures”, {specified under section 133 of the Companies
Act, 2013, read with Rule 7 of Companies (Accounts) Rules, 2015} are disclosed helow:-

a) Name of related parties with whom transactions made during the year and description of relationship:

A) Holding company:
1. HPL Eleciric & Power Ltd

{B} Entitles in which directers are interested:

1. Seth Inder Narain Trust 2, HAL India Ltd
3. HPL Power Corporation Lid 4. Havells Electronics Pvt Led

5. Jesons Impex Pyt |td 6. Amerex Pvt Ltd
7. Havells Pvt Ltd ’

C) Key Management Personnel:

1, Shri Lalit Seth 2, 5h. Rishi Seth

3. Shri Gautam Seth 4. Mr, Neeraj Kumar
5. Aditi Sharma*

* Appointed as Company Secretary w.e.f 01.10.2020

D) Relatives of Key”M&nagement Personnei

1. Mrs. Praveen Seth 2. Mrs Pooja Seth

3. Mrs Vani Seth
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b) Summary of transactions during the year

(T in Lakhs)

[Particulars Year ended 31st Year ended 31st
March 2021 March 2020

Purchase of goods

1. HPL Electric & Power Ltd 2,681.39 2,781.33

Sale of goods

1. HPL Etectric & Power Ltd 729.75 673.35

Remuneration to key management persennels

1. Neeraj Kumar 20.43 19.04

2. Adit Sharma* 3.96 -

* Appointed as Company Secretary w.e.f 01.10.2020

¢) Summary of outstanding halances with the above states related parties for the respective years are given below:

(% in Lakhs)
Particulars Year ended 31st Year ended 31st
March 2021 March 2020

Trade payables
1. HPL Electric and Power Lid 574.38 1,368.42
Financial lability
11,000,000, 10% Cumlative Comgulsortly Redeemable Preference Shares
Mr Lalit Seth 596.75 558.25
Mr Praveen Seth 426.25 398.75
Mr Rishi Seth 341.00 319.00
Mr Gautam Seth 341.00 319.00

The transactions with related parties are made on terms equivalent to

those that prevail in arm’s length transactions. There

have been no guarantees provided or received for any related party receivables or payables. The Company has not recorded
any impairment of receivables relating to amounts owed by related parties . This assessment is undertaken each financial year
through examining the financial position of the related party and the market in which the related party operates,

Assets taken under Lease

Operating Lease

Office premises are taken on operating lease. There is no contingent rent in the lease agreements. The lease agreements are
for 1-3 years and are renewable at the mutual agreement of both the parties. There is no escalation clause in the lease

agreement.

Finance Lease

Company has not made any significant leasing arrangements in respect of finance {ease. Therefore, the accounting standard

(A5-19), ‘Leases’ is not applicable for reporting finance lease to the company,
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Capital Commitment

(X in Lakhs)

Particudars

As at

31st March 2021

Year ended 31st
March 2020

Estimated amount of contracts remaining to be executed on
capital account and not provided for (Net of Advance )

Nil

Nil

Contingent Liabilities

PF demand raised for the period July 2011 to January 2016 amounting to ¥ 3.02/-lakhs (PY % 3.02/-lakhs) pending before EPF

Appellate tribunal, Delhi.

Notes :1. Based on the favorable decisions in similar cases and discussions with the sol
Uability against these matters, hence no provision has been considered in the books o

The Indian Parllament has approved the Code on Social Security,
Provident Fund and Gratuity. The effective date from which the chan
framed. The Company will carry out an evaluation of the impact and

Code becomes effective and the related rules are published.

Consequent to the disruption caused due to COVID-19, the Company has made an assessment as at M
plant and equipment, intangible assets having indefinite useful life,
and external factors. Further, on account of continued spread

carrying values of its assets such as praperty,
receivabtes, and other current assets giving due consideration to the internal
of COVID-19 disease in the country,
growth across the product segments during the year. The Com

f the accounts.

icitors, the company does not expect any

2020 which would impact the contributions by the Caompany towards
ges are applicable is yet to be notified and the final rules are yet te be
record the same in the financial statements in the period in which the

arch 31, 2021 of recoverability of the

goodwill, inventory, trade

the Company has made timely and requisite changes in business modet which has resuited in consistent

and will make appropriate action required, if any.

Previous year's figure have been regrouped/
period ending 31st March, 2021,

The accompanying notes are an integrai part of financial statements

AS PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET

For Gupta DK & Co.
Chartered Accountants
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A)

B)

Note-1
COMPANY OVERVIEW

Himachal Energy Private Limited (‘the Company’) is a private limited company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 having its registered office at Village
Shavela, P.0. Jabii, Kasauli, Himacha! Pradesh- 173209. The Company is engaged in the
manufacturing of energy saving Meters. The Company's manufacturing facilities are located at Jabli
in Himachal Pradesh.

The Financial statements were approved by the Board of Directors for issue in accordance with
resolution passed on June 21, 2021.

Note-2
SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of Preparation
i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards {Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act){Companies(Indian Accounting
standards) Rules, 20151 and other relevant provisions of the Act.

it) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities that are measured at fair value.

Property plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost
less accumulated depreciation and accumulated impairment, if any. The cost comprises of purchase
price, taxes, duties, freight and other incidental expenses directly attributable and related to
acquisition and instailation of the concerned assets and are further adjusted by the amount of
CENVAT /GST/VAT credit availed wherever applicable. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future econemic henefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any

component accounted for as a separate asset is derecognised when replaced. All other repairs and

maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on buiidings, machinery and equipments has been provided on straight-line basis over
the estimated useful lives of the respective assets. Intangibale assets are amortised over their
estimated useful economic lives on straight line basis. Freehold land and work in progress are not
depreciated. The estimated usefu! lives considered for providing depreciation on other substantial
assets are as foliows:

Building- 25-30 years

Plant & Machinery-15-25 years
Computers-3-5 years

Furniture & Fixtures-10-15 years
Office Equipments-5-10 years
Vehicles-8-10 years
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The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acguired separately are measured on initial recognition at cost. Foliowing initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any. Internally generated intangibles, excluding capitalized development cost,
are not capitalized and the related expenditure is reflected in Statement of Profit and Loss in the
period in which the expenditure is incurred. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

_ Research and development cost

D)

E)

Research expenditure and development expenditure that do not meet the criteria as given in Ind
AS-38 “Intangible Assets” are recognised as an expense as incurred. Development costs previously
recognised as an expense are not recognised as an asset in a subsequent period.

Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line method over
their estimated useful life of 3-6 years.

The amortization period and the amoriization method for an intangible asset with a finite useful life
ic reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted for
by changing the amortization period or method, as appropriate and are treated as changes in
accounting estimates. The amortization expense on intangiblie assets with finite lives is recognised in
the Statement of Profit and Loss.

Gains or losses arising from disposal of the intangible assets are measured as the difference
netween the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of Profit and Loss when the assets are disposed off.

Impairment of non-financial assets

The carrying amounts of the assets are reviewed at each Balance sheet date for any indication of
impairment based on internai/external factors. If any such indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount,
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’'s (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other
assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that refiects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. After impairment, depreciation is provided on the revised
carrying amount of the asset over its remaining useful life.

Impairment losses including impairment on inventories are recognised in the Statement of Profit and
Loss.

Financial Instruments

i) Financial Assets

A) Initial recognition and measurement

All financial assets and liabilities are initially recognised"at fair value. Transaction costs that are



directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair value on initial recognition.

B) Subsequent measurement
a) Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

b) Financial assets carried at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

¢) Financial assets carried at fair value through profit or loss (FVTPL})

A financial asset which is not classified in any of the above categories are measured at
FVTPL.

C) Investment in subsidiaries
The Company has accounted for its investments in subsidiary at cost.
D) Other Equity Investments

Ali other equity investments are measured at fair value with changes in fair value recognised
in statement of profit and loss except for those equity investments for which the Company
has elected to present the value changes in ‘Other Comprehensive Income’.

E) Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for-
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

Expected credit losses are measured through a loss atlowance at an amount equal to:

e The 12 months expected credit losses(expected credit losses that result from those
default events on the financial instrument that are possible within 12 months after the
reporting date; or

e Full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument}.

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime
losses to be recognised from initial recognition of the receivables., The Company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. At
every reporting date these historical default rates are reviewed and changes in the forward
looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk full
fifetime ECL is used. .- W& Co

ii) Financial Liabilities
A) Initial recognition and measurement

All financial liabilities are recognised at fair value and in case of loans net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit



F)

G)

H)

and Loss as finance cost.
B) Subsequent measurement

Financial liabilities are carried at amortised cost using the effective interest rate method
(EIR). Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of EIR. The EIR amortisation is inciuded
as finance costs in the Statement of Profit and Loss. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses.

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

Inventories

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of
cost and net realisable value. Cost of raw materials and traded goods comprises cost of purchases.
Cost of work-in-progress and finished goods comprises direct materials, direct labour and an
appropriate proportion of variabie and fixed overhead expenditure, the latter being allocated on the
hasis of normal operating capacity. Cost of inventories also include all other costs incurred in
bringing the inventories to their present location and condition. Costs are assigned to individual
items of inventory on the basis of weighted average cost basis. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price
in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

Revenue Recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind
AS 115 using the cumulative effect method. The effect of initially applying this standard is
recognised at the date of initial application (i.e. April 1, 2018). The standard is applied
retrospectively only to contracts that are not completed as at the date of initial application and the
comparative information in the statement of profit and loss is not restated — i.e. the comparative
information continues to be reported under Ind AS 18 and Ind AS 11. The impact of adoption of the
standard on the financial statements of the Company is insignificant.

Revenue is recognised upon transfer of control of promised products or services to customer in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services, which is usually at the time of delivery of products or services to the customer.
Revenue from sale of product is measured at fair value of consideration received /receivable, net of
returns, trade allowances, rebates, value added taxes, Goods and.-Seryice Tax (GST) and amounts
collected on behalf of third parties. Revenue is recognised when it is & le that econemic benefits
associated with the transaction will flow to the entity, amount,of reventy n be measured reliably
and entity retains neither continuing managerial involvement:t t\tg“"xé? eg usually associated with
ownership nor effective control over the goods sold. : kg
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Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Employee Benefiis

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the peried In which the employees render the related
service are recognisad in respect of employees' services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled.

(ii) Post-Employment Benefits

Defined Contribution Plan: A defined contribution plan is a post-employment benefit plan under
which the Company pays specified contributions to a separately entity. The Company has defined
contribution plans for the post-employment benefits namely provident fund scheme. The Company’s
contribution in the above plans is recognised as an expense in the Statement of Profit and Loss
during the year in which the employee renders the related service.

Defined Benefit Plans: The Company has defined benefit plan namely Gratuity for employees. The
lability in respect of gratuity plans is caicutated annually by independent actuary using the projected
vnit credit method. The Company recognises the following changes in the net defined benefit
obligation under Employee benefits expense in statement of profit or loss:
» Service costs comprising current service costs, past service costs , gains and losses on curtailment
and non-routine-settlements
e Net Iinterest expense

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in Other comprehensive
income. They are included in retained earnings in the Statement of Changes in Equity and in the
Balance Sheet. Remeasurements are not reclassified to profit or loss in subsequent periods.
Termination benefits are recognized as an expense immediately.

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take
a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the apptlicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities. :

Deferred income tax is provided in full, using the"fiability method, on temporary

statements. Deferred income tax is also not accounted for if it arises from ini
asset or liability in a transaction other than a business combination that
transaction affects neither accounting profit nor taxable profit (tax loss). De
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determined using tax rates (and laws} that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilise those temporary
differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

current and deferred tax is recognised in profit or loss, except to the extent that it refates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

Lease

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company’s lease asset classes primarily comprise of lease for land and building. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to controf the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified
asset (ii) the Company has substantially ail of the economic benefits from use of the asset through
the period of the lease and (iii) the Company has the right to direct the use of the asset.

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. For these short-term and low value leases, the
Company recognizes the lease payments as an operating

expense on a straight-line basis over the term of the lease. The Company recognises lease liabilities
to make lease payments and right-of-use assets representing the right to use the underiying assets
as below:

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assels are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabiiities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the underlying assets (i.e. 30 and 60 years)

If awnership of the leased asset transfers to the Company at the end of the lease term or the cost
reflacts the exercise of a purchase cption, depreciation is calculated using the estimated useful life
of the asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies
in section ‘Impairment of nonfinancial assets’.

Lease Liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments {including in substance fixed payments) less any lease incentives receivable, variable
iease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a7 .
reasonably certain to be exercised by the Company and payments of penaltieg T 'ng the
lease, if the lease term reflects the Company exercising the option to terminateg.y o
Variable lease payments that do not depend on an index or a rate are re
{unless they are incurred to produce inventories) in the period in which the e
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triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date hecause the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset. '

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.,
those leasas that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the iease of low-value assets recognition exemption to
leases that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense onh a straight-line basis over the lease term.

Company as a lessor

{ eases for which the Company is a lessor is classified as finance or operating lease. Leases in which
the Company does not transfer substantially all the risks and rewards incidental to ownership of an
asset are ciassified as operating leases. Rental income arising is accounted for on a straight-line
hasis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in which
they are earned.

Foreign Currency Transactions

Itemns included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’). The financial
statements are presented in Indian rupee (INR), which is the Company’s functional and presentation
currency.

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss.

Earnings Per Share

(i Basic earnings per share
Basic earnings per share is caiculated by dividing:

« the profit attributable to owners of the Company
« by the weighted average number of equity shares outstanding during the financial year.

(i} Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account:

. the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, wherever applicable, and

. the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

Provisions and Contingent liabilities

(e

o ey &
Provisions for legal claims, service warranties, volume discounts and returns a\lze‘\*‘i‘% cogrgis

the Company has a present legal or constructive obligation as a result of past egih Se, Hpr Bable
fhat an outflow of resources will be required to settle the obligation and the amé%’f_‘ [ pa peifably
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estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obiigation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

A contingent liability is possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases, where there is a liability that cannot be recognised because it cannot be
measured reliabiy, The Company does not recognise a contingent liability hut disclose its existence
in the financial statements unless the probability of outflow of resource is remote.

Government Grant

Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the
period necessary to match them with the costs that they are intended to compensate and presented
within other income.

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over
the expected lives of the related assets and presented within other income.

Q) Segment Reporting

R)

S)

L))

u)

Operating segments are reported in @ manner consistent with the internal reporting provided to the
Chief operating decision maker (CODM). CODM monitors the operating resuits of all strategic
business units separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit and loss and is
measured consistently with profit and loss in the financial statements.

Contributed equity
Equity shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no
longer at the discretion of the entity, on or before the end of the reporting period but not distributed
at the end of the reporting period.

Cash and Cash Equivalents

For the purpose of presentation in the Statement of Cash flows, Cash and Cash equivalents includes
cash on hand, deposits held at call, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the Balance Sheet.

Offsetting financial instruments ’
Financial assets and financial liabilities are offset and the net amount is rep.é

Sheet where there is a legally enforceable right to offset the recognised amaudnis
intention to settle on a net basis or realise the asset and settle the iiabiiity\\;%"is
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legally enforceable right must not be contingent on future events and must be enforceable in the
narmal course of business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty.

V) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule III, unless otherwise stated.

W) Changes in significant accounting policies

The Ministry of Corporate Affairs ("MCA”) through Companies (Indian Accounting Standards)
Amendment Rules, 2020 has notified amendments to certain Ind AS. The Company applied for the

" first-time certain standards and amendments, which are effective for annual periods beginning on or
after Aprit 1, 2020. The Company has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

Amendments to Ind AS 1 and Ind AS 8 Definition of Material:

The amendments provide a new definition of material that states, “information is material if
omitting, misstating or obscuring it could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.” The amendments
clarify that materiality will depend on the nature or magnitude of information, either individualtly or
in combination with other information, in the context of the financial statements. A misstatement of
information is material if it could reasonably be expected to influence decisions made by the primary
users. These amendments had no impact on the consolidated financial statements of, nor is there
expected to be any future impact to the Company.

Amendments to Ind AS 103: Definition of a Business:

The amendment to Ind AS 103 Business Combinations clarifies that to be considered a business, an
integrated set of activities and assets must include, at a minimum, an input and a substantive
process that, together, significantly contribute to the ability to create output. Furthermore, it
clarifies that a business can exist without including all of the inputs and processes needed to create
outputs. These amendments had no impact on the consolidated financial statements of the
Company, but may impact future periods should the Company enter into any business combinations.

Amendments to Ind AS 107 and Ind AS 109 Interest Rate Benchmark Reform:

The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement
provide a number of reliefs, which apply to all hedging relationships that are directly affected by
interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to
uncertainty about the timing and/or amount of benchmark-based cash flows of the hedged item or
the hedging instrument. These amendments have no impact on the consolidated financial
statements of the Company as it does not have any interest rate hedge relationships.

Amendments to Ind AS 116 COVID-19 Related Rent Concessions:

The amendments provide relief to lessees from applying Ind AS 116 guidance on lease modification
accounting for rent concessions arising as a direct consequence of the COVID-19 pandemic. As a
practical expedient, a lessee may elect not to assess whether a COVID-19 related rent concession
from a lessor is a lease modification. A lessee that makes this election accounts for any change in
lease payments resulting from the COVID-19 related rent concession the same way it would account
for the change under Ind AS 116, if the change were not a lease modification. The Company opted
to apply the practical expedient and recognised income of *12.96 million (presented under "Other
income’) during the current year.

Conceptual Framework for Financial Reporting:

The Conceptual Framework is not a standard, and none of the concepts contained therein override
the concepts or requirements in any standard. The purpose of the Conceptual Framework is to assist
in developing standards, to help preparers develop consistent accounting policies where there is no
applicable standard in place and to assist all parties to understand and interpretl/:c'bi“e standdrds. This
will affect those entities which developed their accounting policies based/fjd' L.
Framework, The revised Conceptual Framework includes some new conceptsé,?j&p edVd finjtions
and recognition criteria for assets and liabilities and clarifies some import: 1%3 -5k Eift £ These
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amendments had no impact on the consolidated financial statements of the Company.

Amendments to CSR requirement

The Ministry of Corporate Affairs (MCA) has amended the Companies (Corporate Social
Responsibility Policy) Rules, 2014 through a notification dated January 22, 2021, These
amendments have introduced some significant changes that require better understanding to ensure
compliance. The amendments, amongst others, mandatorily require utilisation of the unspent
amount earmarked for CSR activities, failing which it would be transferred to a fund specified in
Schedule VII of the Companies Act, 2013. Resultantly, the Company will have to make a provision
towards unspent CSR spent, if any, at the end of the year, after deducting the provision created for
the CSR activity completed, if applicable and as provided.

The amendments also permit a company which spends an amount in excess of the prescribed CSR
amount of 2%, to set-off excess amount against the requirement to spend up to immediately
succeeding three financial years subject to the fulfilment of certain conditions. As per the guidance
issued by the ICAI, in case the Company, decides to adjust excess amount spent against future
obligation, then an asset would have to be recognised to the extent of such excess amount spent.

Recent accounting pronouncements

On March 24, 2021 the Ministry of Corporate Affairs ("MCA") through a notification, amended
Schedule III of the Companies Act, 2013. The amendments revise Division I, IT and III of Schedule
II1 and are applicable from April 1, 2021. Key amendments relating to Division II which relate to
companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Ruies 2015 are:

Balance Sheet:
(a) Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly
distinguished as current or non-current.

(b) Certain additional disclosures in the statement of changes in equity such as changes in equity
share capital due to prior period errors and restated balances at the beginning of the current
reporting period.

(¢) Specified format for disclosure of shareholding of promoters.

{d) Specified format for ageihg schedule of trade receivables, trade payables, capital work-in-
progress and intangible asset under development.

(e) If a company has not used funds for the specific purpose for which it was borrowed from banks
and financial institutions, then disclosure of details of where it has been used.

(f) Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved
schemes of arrangements, compliance with number of layers of companies, title deeds of
immovable property not held in name of company, loans and advances to promoters, directors,
key managerial personnel (KMP} and related parties, details of benami property held etc

Statement of profit and loss:

(a) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and
crypto or virtual currency specified under the head "additional information’ in the notes forming
part of the standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as
required by law.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,

estimates and assumptions that affect the reported amounts of revenues, expenses,. assets and

liabilities, and the accompanying disclosures. Uncertainty about these assum'pﬁf@‘.ﬁ”?hg%‘\gstimates
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could result in outcomes that require a material adjustment to the carrying a&%’? {t‘t?”o‘?t ssets or
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Judgements, Estimates and assumptions

The key assumptions concerning the future and other key sources_of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

a) Defined benefit plan-Gratuity

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An
actuarial valuation involves making various assumptions which may differ from actual developments
in the future. These include the determination of the discount rate, future salary increases, mortality
rates and future pension increases. Due to the complexity of the valuation, the underlying
assumptions and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date. In determining the
appropriate discount rate, management considers the interest rates of long term government bonds
with extrapolated maturity corresponding to the expected duration of the defined benefit obligation.
The mortality rate is based on publicly avaiiable mortality tables for the specific countries. Future
salary increases and pension increases are based on expected future inflation rates for the
respective countries. Further details about the assumptions used, including a sensitivity analysis, are
given in Note 35,

b) Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

¢) Warranty provision

Warranty Provisions are measured at discounted present value using pre-tax discount rate that
reflects the current market assessments of the time value of money and the risks specific to the
liability. Warranty provisions is determined based on the historical percentage of warranty expense
to sales for the same types of goods for which the warranty Is currently being determined. The same
percentage to the sales is applied for the current accounting period to derive the warranty expense
to be accrued. It is adjusted to account for unusual factors related to the goods that were sold, such
as defective inventory lying at the depots. It is very unlikely that actual warranty claims will exactly
match the historical warranty percentage, so such estimates are reviewed annually for any material
changes in assumptions and likelihood of occurrence.

d) Depreciation/amortisation and useful lives of property plant and equipment/intangible
assets

Property, plant and equipment / Intangible assets are depreciated /amortised over their estimated
useful iives, after taking into account estimated residual values. Management reviews the estimated
useful lives and residual values of the assets annually in order to determine the amount of
depreciation / amortisation to be recorded during any reporting period. The useful lives and residual
values are based on the Company’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation/amortisation for future period is revised if there
are significant changes from previous estimates.

e) Provisions

Provisions and liabilities are recognised in the period when it becomes probable that there will be a
future outfiow of funds resulting from past operations or events and the amount of cash’® stflow can
be reliably estimated. The timing of recognition and gquantification of the Ii,g;li;fi»!’:fy ?é‘qne% s the
application of judgment to existing facts and circumstances, which can be su:bj;e{fct f’tnf:rz’biar?% The
carrying amounts of provisions and liabilities are reviewed regularly and revisé;é;fg of tekejacceunt of
changing facts and circumstances. \%\
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